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BY THE COMMISSION

On May 11,  2007,  Ashcreek Water  Company ("Ashcreek" or  "Company") f iled an

applica t ion,  Docket  No.  W-02494A-07-0286,  with the Ar izona  Corpora t ion Commission

("Commission") seeking a  mora tor ium on new connect ions to the Ashcreek Water  System

("Ashcreek System")

22

Having considered the entire record herein and being fully advised in the premises, the

Commission finds, concludes, and orders that

FINDINGS OF FACT

24 Background

Ashcreek is a Class E regulated water utility that is currently serving 91 customers

near Thatcher in Graham County, Arizona pursuant to a Certificate of Convenience and Necessity

27

A11 customers are served by 5/8- x 3/4-inch meters
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20

("C C &N") g ra n te d  b y th e  C o mmis s io n  to  th e  C o mp a n y in  De c is io n  No .  5 5 7 4 5 ,  d a te d

Se pte mbe r 25, 1987. P rior to re ce iving its  CC&N, the  Compa ny provide d wa te r to a pproxima te ly

20 cus tomers  under the  name  Dese rt Rose  Wate r Sys tem from a t leas t 1975 without Commiss ion

4 authority. Ashcreek is  owned by seve ra l members  of the  Smith family.

2. On Fe brua ry 21, 2001, S ta ff file d a  compla int a ga ins t As hcre e k. The  compla int

a lleged among othe r things  tha t Ashcreek had fa iled to comply with a  previous  Commiss ion orde r

by not time ly ins ta lling me te rs  for a ll cus tome rs , fa iling to prope rly re a d me te rs  a nd ma inta in

me te r da ta , fa iling to file  a  re quire d a pplica tion for ra te  re vie w, fa iling to ke e p books  a nd re cords

in accordance  with the  Na tiona l Associa tion of Regula tory Utility Commiss ione rs  Uniform Sys tem

10 of Accounts , a nd fa iling to file  re quire d proof of owne rship of a ll we lls .

On J uly 7 , 2003, the  Arizona  De pa rtme nt of Environme nta l Qua lity ("ADEQ")

12 issued a  Notice  of Viola tion on the  Ashcreek Sys tem for plant de ficiencie s  because  the  Company

lacked sufficient s torage  to meet peak demands and minimum pressure  requirements.

On Augus t 13, 2003, the  Commiss ion issued Decis ion No. 66180 which authorized

Sta ff to engage  a  qua lified inte rim manager to opera te  and manage  Ashcreek. S ince  May 3, 2004,

16 Mr. Bevan Barney has  been the  Company's  inte rim manager.

On Ma y 21, 2007, the  Commis s ion is s ue d De cis ion No.69581 which a uthorize d

Ashcreek to implement new ra tes  and charges and a lso authorized the  Company to issue  new debt

to fund sys tem improvements  and sys tem re liability in the  following manne r: by adding a  s torage

ta nk, by cons tructing a  tra ns mis s ion line  s o tha t wa te r from the  Compa ny's  two we lls  ca n be

blended to re solve  an a rsenic problem, by looping its  sys tem, by ins ta lling va lve s  tha t will enable

22 the  Compa ny to flus h its  line s , a nd by cons tructing 1,420 fe e t of s ix inch ma in to re pla ce  old

under-s ized mains .

21

23

24

25

26

ADEQ has  de te rmined tha t the  Ashcreek Sys tem is  currently de live ring wa te r tha t

mee ts  wate r qua lity s tandards  required by Arizona  Adminis tra tive  Code , Title  18, Chapte r 4.2

Ashcreek currently has no delinquent Commission compliance  issues.3

27

28 2 ADEQ Drinking Water Compliance Sta tus  Report, da ted May 31, 2007.
3 Utilities  Divis ion Compliance report, da ted June 1, 2007.
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The  Utilitie s  Divis ion Cons ume r S e rvice s  compla int da ta ba s e  for the  pe riod from

2 January 1, 2004 to current indica ted there  were  no compla ints  filed aga inst Ashcreek

3 Moratorium Request

9 In support of its  reques t to implement a  mora torium on new connections , Ashcreek

5 re fe rs  to its  inability to ma inta in pre ssure  during pe riods  of peak use . The  Company a lso re fe rs  to

6 its  pla n to a ddre s s  the  Ashcre e k S ys te m de ficie ncie s  by building ne w s tora ge , te s t pumping the

7 prima ry we ll a nd ins ta lling la rge r we ll tra ns mis s ion line s  which will a llow for a  gre a te r flow of

8 wa te r into the  Ashcre e k S ys te m. Unfortuna te ly, the  cons truction of the se  improve me nts  will not

9 be  comple ted until the  Fa ll of 2007, a t the  ea rlie s t, which is  pas t the  pe riods  of peak use  common

10 in the  summer months . Ashcreek indica ted tha t cus tomers  a re  a lready expe riencing brie f pe riods

l l of low pre s s ure  a nd how the  Compa ny pre s e ntly ha s  inquire s  for 63 a dditiona l conne ctions

12 Ashcreek reques ts  tha t the  mora torium on new connections  rema in in e ffect through the  summer

13 period of peak usage  and until construction of the  improvements  has  been comple ted in the  Fa ll of

14 2007

1 5 Staff Recommendation

1 6 10. S ta ff ha s  re comme nde d tha t the  Commis s ion a pprove  a  mora torium on ne w

17 connections  to the  Ashcreek Sys tem. The  Company lacks  adequa te  capacity to se rve  its  exis ting

18 base  of cus tomers . S ta ff be lieves  tha t adding additiona l cus tomers  during a  pe riod of peak usage

19 a nd prior to comple tion of the  As hcre e k S ys te m improve me nts  will only de te riora te  the  le ve l of

20 s e rvice  provide d to e xis ting cus tome rs . S ta ff ha s  furthe r re comme nde d tha t die  mora torium

21 re ma in in e ffe ct until As hcre e k tile s  a  copy of the  ADEQ Approva l of Cons truction ("AOC") for

22 the  Ashcreek Sys tem facility improvements . S ta ff has  furthe r recommended tha t the  AOC be  filed

23 no la te r tha n Ma y 31, 2008 with the  Commis s ion's  Docke t Control a s  a  complia nce  ite m in this

24 docket

25

26

Consumer Services section memorandum, dated May 25, 2007

De cis ion No 69734
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CONCLUS IONS  OF LAW

1. The  Compa ny is  a  public wa te r s e rvice  corpora tion within die  me a ning of Article

3

The  Commission has  jurisdiction over the  Company and of the  subj act matte r of the

5

6

a pplica tion.

3.

7 should be  adopted.

Staff s  recommendations, as  se t forth in Findings of Fact No. 10, a re  reasonable  and

8 ORDER

9 IT IS  THEREFORE ORDERED tha t the  a pplica tion by As hcre e k Wa te r Compa ny for a

10 mora torium on new connections to the  Ashcreek System is  hereby approved.

11 IT IS  FURTHER ORDERED tha t the  Ashcre e k Wa te r Compa ny sha ll comply with e a ch of

12 the  recommendations  appearing in Findings of Fact No. 10.

IT IS  FURTHER ORDERED tha t the  mora torium s ha ll not a pply to a ny cus tome r tha t

14 obta ined a  Graham County building pe rmit prior to the  e ffective  da te  of this  Order.
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IT IS  FURTHER ORDERED tha t the  m ora torium  s ha ll be  lifte d the  m onth following  the

s ubmis s ion of the  ADEQ Approva l of Cons truction

IT IS  FURTHER ORDERED tha t this  De cis ion s ha ll be come  e ffe ctive  imme dia te ly

BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION
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IN WITNES S  WHEREOF, I BRIAN C. McNEIL, Exe cutive
Dire c to r o f the  Arizona  Corpora tion  Commis s ion , ha ve
he re unto, s e t my ha nd a nd ca us e d the  officia l s e a l of this
Commis s ion  to  be  a ffixe d  a t the  Ca p ito l,  in  the  City o f
P hoe nix, this 3 9 / y / d ay of ffxf ,2007 .
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BRIAM/C. McNEIL
Exe cutive  Dire ctor
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